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B.R.V. Goud & Co. .
Charered Accountants CA

INDEPENDENT AUDITOR'S REPORT
To the Members of Natlonal Institute of Rock Mechanics

Opinion

We bave sudited the accomoanylng financlal statements of NATIDNAL INSTITUTE OF
ROCK MECHANICS, which comprises tho Balance Sheet as at March 31, 200, tw
Statement of Income & Expenditre & Recerpts and Payments for the yoar ended 31%
March X120 and a summary of sinificant accounting policoes & rotes Lo acoounts.,

in cur opinion and to the best of our information and accordire Lo the explanatians given
10 us, the aforesaid fhancial statements give the information required sad give o tree and
{air view in conformity with the accounting principles generatly acceptad in ndia:

1) In caze of Balance Shwet, of the dtate of affairs of National Institute of
Rock Mechamics. as al 31 tarch 2020

I} Iy case of the Income anc Eapenditure Accoust, of the Surphes, being
Cxenss of ecame over Experdliture for the year eeded an thst dale,

3 I case of Receipls & Payments Account of recepts & payments for the yoar
enced 3181 March 2070,

Basis for Opinion

We condicted our audit In accarcance with the Standards on Auditing (SAs| lssued by
ystitute of Chartered Accountants of Indla. Our responsbilities under thaw Standards are
further described # the Muditor's Respansibiities for the sAudit of the Fwnancial
Statements section of our report. Wo are Independent of the Company in accordance with
1he Cide of Erhics ssued by the Institute of Chartered Accoumtants of Inca, and we have
fuhfhled aur other sthical respensibilitios n accordance with thase reguirements and the
Code of Ethics. We beleve that the audit evidence we have obtained 65 suffioert and
ppropelate to provide a basis for aur apinen,

Qualified Opinion

The phiysical vevification of wssels procved prior 1o the financlal yeor 20082009 are yot
o he plwgslcally varifind ood revancifed,

Management’s Responaibility for the Financlal Statemonts

Maragement % respancible for the proparation of the financid statemenls. This
resporeiility alse includes masstenance of adequate sccounting records for safegquarding
of the asmets of the Instituto and for proventing and dotecting frauds and other

Hasvaragudl, Basgalure - 360 D04 el andit@brygoud.co.in

NO 3771, 151 Flaor, MK, Tl Koad TeluFay: O - 20566337
Pl 680« 26568440 26577340

Widisite: wavw bregond.onin
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Ireguanties: s<ection and application of aptrapriate implemestation and maintenance
ot accounting policles; making Judgments ang estimates that are reasceable and prudent;
2rd desion, implementation and martenance of adequote nternal finuncial controls, that
were aperating effectively far ensuring the acowacy and camploteness of the ACCOUNting
revards, relevant 1o the preparation and pressntation of the finsecial statesent that e
A true and fair view ard are free from matersal misstatement, whether due 10 fraud or
enor

Auditor’s Respensbility for the Audit of the Financial Statements

Qur chjexTivis are to oekaln reasanable assurance atoul whether the fnancal satemeants
we frve irom material mistalement, whethey due 1o fraud ar enor, and (o tssue an
auditar's report that includes o cpinion. Reasonadle assran-e & & high leved aof
assurance but is not & guarantee thit an sudit conducted in arcordance with SAs will
always detect a material mssLatement whon It exists, Missiatements can arke from fraud
of ercor and are corsidered matorial o, individunily o In the sggregate, they Cosld
remananly be expected to nluence the oconomic decimions of uiers Laken on the bask of
these financial statements,

We further report that:

51 We have saught and abtaned oll the mformation ang ephanatiors which, to the besyt
ol aur kinwledge and boliof, were necessary 1o the purpase of our auadit e have
found them to bo satistactory.

) In our opinion, proper bocls of account a5 requited by law have been kept by the
Inszitute, w far as appears fram our ezamination of thase boaks.

Ll The Balarce Sheet and Income and Expenditure Account ang Recelpts & Paymeres
Account dealt with by this repart, are in sgroement with the baoks of accounts.

for BRLY, GOUD & CO.,
Chartlered Accountants

FRN | 000992¢
ql v N\
Wace: Dongnloco |A T Shiva iubnmanyam)
Uote, 0970072020 Partner

Metnbership No: 201108

UDIM: J0d011 0 SAARAFH ST

T RITT A% TR
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NATIONAL INSTITUTE _OF ROCK MECHANICS
BANGALORE.
SCHEDULE-28

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
FORMING PART OF BALANCE SHEET AND INCOME &
EXPENDITURE ACCOUNT FOR THE YEAR ENDING 31" MARCH
2020,

1. SIGNIFICANT ACCOUNTING POLICIES: -

Background:

NATIONAL INSTITUTE OF ROCK MECHANICS is an autonomous body
under the administrative control of Ministry of Mines, Government of
India, registered as Society under the Karnataka Societies Registration
Act, 1960. It carries on activities of research in the field of Rock
Engineering.

A. Basis of Preparation:

The financial statements have been prepared under the historical cost
convention on an accrual basis. The accounting policies have been
consistently applied by the Society and are consistent with those used
in the previous year,

B. Fixed Assets:
Fixed Assets are initially recorded at acquisition cast, as and when the

asset is put to use by the Institute and carried at such cost less
accumulated depreciation and Impairment loss, if any.
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C. Depreciation:

Depreciation is charged on straight-line basis as per the method
specified by the Government of India, De ent of Economic Affairs
vide their letter No.4/24/63-GS dated 27" September 1968,

As per this letter, depreciation on additions to Fixed Assets during the
year has to be charged at full rate if they are put into use before 30™
September, at half of the rate, If they are put Into use between 1*
October and 31 December and at one fourth of rate, if assets are put
to use after 31* December of the relevant financial year. Upto 1998-
99, the one-fourth rate of depreciation for assets put to use for less
than three months was not implemented.

D. Revenue Recognition:

Revenue from services as well as from research and consultancy
projects are recognized under Completed Service Contract Method,

E. Treatment of Government Grant:

Grant received from Ministry of Mines under *Non plan” is utilized to
meet “Pay & Allowances®. Grants received under “Plan” is utilized to
meet Capital expenditure.

The Capital Grant for 'Plan’ recefved as per sanction order from
Ministry of Mines, is credited to Deferred Government Grants Account
and Is allocated to income over the period in the same proportion as
the depreciation is charged on the depreciable assets purchased out of
these Capital Grant. Balance of capital grants appear as Deferred
Government Grants in balance sheet under “Other Funds”. Non Plan
grants, being revenue in nature, when received are directly taken as
Revenue in Income and Expenditure Account.

F. Foreign Exchange Transactions:

Foreign currency transactions are recorded in the reporting currency
by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date
of the transaction. Monretary items, if any, are reported using the
exchange rate prevailing at the closing rate. Exchange differences, if
any are recognized as income or expense in the iIncome and
expenditure statement.

TET e AT G
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G. Retirement / Long Term Employee Benefits:

The Institute has made arrangement with Life Insurance Corporation
of India for payment of gratuity and leave encashment under the
Group Gratuity Scheme and group leave encashment scheme,
Expenses for the gratuity and leave encashment fs accounted as per
calculation made under Projected Unit Credit Method and intimated
by the Insurance Company and Is charged as expense in the Income
and Expenditure Statement under “Pay & Allowances”.

Regarding Provident Fund accumulation, this Institute has been
enrolled with the Employees Pravident Fund Organization. The
Institute’s contribution towards the Provident Fund s charged as
expense in the Income and Expenditure Statement under “Pay &
Allowances”.

2. NOTES ON ACCOUNTS:; -

1. Capital Reserve represents value of assets transferred free of cost
by BGML during 1988-89.

2. The land and building transferred during the year 1983-89 by BGML
to the Institute is subject to receipt of direction from the
Government of India. Registration of the transfer of land with
sub-registrar and other related formalities are pending. The title
of these land and buildings in the name of the Institute is thus
subject to the foregoing.

3. Accounting for expenses and liability towards group leave
encashment and group gratuity is based on contributions sought by
LIC of India, with whom the Institute has entered into an
arrangement for payment of gratuity and leave encashment,

4. Physical verification of Fixed Assets, procured during the period of
last 11 financial years from 2008-09 to 2018-19 completed. The
assets procured prior to the year 2008-09 are subject to physical
verification and reconciliation,

5. Provision for the income tax has been measured at the amount
expected to be paid to the tax authorities in accordance with the
Income Tax Act, 1961. Tax Expenses debited to the income &
expenditure account comprises of pravision of current tax for the
year & the differences between tax deducted at source claimed by
the Institute and that allowed by the department for the past
years,

TET e AT G
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6. The accumulated interest eamed on the Fixed deposits of Institute
Development fund for Rs.34.84 lakhs transferred to corpus fund i.e.
Institute Development Fund during the year 2019-20.

7. The Institute has filed audited accounts & relevant returns up to
31/03/2015 with District Registrar of Societies, Kolar, as required
under the Societies Registration Act, for renewal without the
requisite fee. The Institute has made an adhcc provision in the
books of accounts for Rs.10,00,000/- towards Society registration
renewal fees as the intimation of amount of fee to be remitted is
not received from the said authority.

8. The previous year figures have been re-grouped, re-classified or
renamed wherever necessary to conform with the current year
presentation.

-~

B‘ .—_:‘F-" ‘_ ﬁ i ,.". \
= Slime  fame———1
(Uma.H.R) (H.5. Venkatesh) Member

Finance & Accounts Officer Director Governing Body

As Per Our Report of even date,

For B.R.V Goud and Co,,
Chartered Accountants
FRN : 0009925

et AR

{A B Shiva Subramanyam)

Place: Bangalore Partner
Date; 09/09/2020 M. NO. 201108
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NATIONAL INSTITUTE OF ROCK MECHANICS

Bangalore
Consolidated Salance Sheat as at 31st March, 2020
(A 1 in R )
".f Partiadars Sch, Mo | 31,01.3020 11.83,2019
I |tources of Funcke

Capial Fund: 1
P)Capitad Rrve NAAITH 12,8,10
P ns Cagital Reserve L5041, 41 2,504 413

Cther Caplital Fund: 2
o) Deferred Govemnment Granc £,%0,53913 B,75,78,557
b) bemtitnte's Bovioernnt Fund 9,99,20,484 5440000
Iscone asd Expentture Account k] 2,735,194 10661785

Current vabilithes and proviskons:
) Seedry Credion - Staflf 4 4,375,804 T4
1) Swwoy Crediton - Others 5 1,79,45,189 103,80 462
W) Project dchviescs Racerimndd 0 $1,47.00,644 PARERARS |
') Provivioes 7 2,85,20,19) RIS R L)
TOTAL B35.87,08,1547| 48,139,791
n lppication of funds
Mses Assets 8 7,56, 87 Sa8 708,07 048
Ivestiments 9 13,64,00,919 21,38 87 0qr
rrent Jawty, Loare and Advances
10 335828 5.35.623
s and adances

o) Acvarces - Stael " 21,3421 F.50,10%
by Advarces - Supplions 13 n”,26213 L5025
her Clment Astaty 1} 5,017,352 419,555,400
fture on Orgoleg Projects 14 7,09,02,109 6,93,08,974
Tundry Dedeos 1% 1,44,80,1%4 A9 w87
Conh and Sark halwos 10 2,30,5%,8554 1.2,00019
TOTAL 88 47,08,154 | AB, 12,93, 797

Vot - Significart Accounting Polices and ather rotes 10 accounts ]

For HATIONAL INSTITUTE OF RDCK WECHANKCS As Par Qur Beport of even cdate,

For 3RV Gouddeo..

et P mm
% e A e
Dractor Governing Sody Pariner

M NO. 201 %8
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MECHANICS

Bangalore
Corsolidated Income and Expeaditure Account for the year ended 31st March, 2020
(Amount In Rs. |
& Partictars . | 201920 201819
HETN Mo,
A |Incone
Grant-in Akl tecsveed from Minktry of Mines 14 6.73,83.000 752,00 000
Anoant Beceved Against {omplemed Frojects 1k 13.77,72,358 13,35,63,45
Grvesument Grare - Deffered incane " 5,24.044 5,04 654
hrerost Recohid rld 1,26.68.211 1,311,30,0%
Viscellameow bcome n 149,502 16,36 %Q
TOTAL (A) 21,84.99.135 | 22,50.45,361
B |Expenditure

(Admeratsative Doeroes a 1,00,40,095 108,%,7%
Fay b Allowarces 2 11,53,24, 484 AL
Travel Expenditure M 11,86,050 15.22,50

U Keep of Assess 2 1,459,367 9,459,470
itwmm on Competed Frojocts 24 59,9018 400,47 507
Pepreciation on Flaed Assts [ 7,459,800, 337 LSS

Tax Expories rég 84,67,561 181,929
TUTAL ¢8) 10,78,45,28) | 15,41 51 ,93)

c r-e- of Incame aver Expandtice for the yeor (A-R) 1,06,53,852 3,08.6),428

Vote : Significant Accourting Polices and other notes 20 accounts b1

For NATIONAL INSTITUTE OF ROCK NECHANICS

As For Our Repart of aven cate,

For B.R.Y Goud and Co.,

Chartered Accauntants
FEN:000992%

LN

™

“we M.Subrm)

Partnar

N, KO, 201508
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NATIONAL INSTITUTE OF ROCK MECHANICS
OANGALORE

Conzolidated Recelpts and Paymarcs Accoum for the yesr eading on 315t March 2020

JAmaunt W Rs|
pcriphs Acrvonadl Meymen Amount
To |Operdsg Dalance By I TR en Foooy! Dyepomity a5,
" Cash TOS on Propect Bscwpiy 1,708%6
tank 1,21,04,029
Paywesd. of GST & Service Tin l.?‘ﬁlﬂﬂJ
hmm of Weone tas $5.33,113
* | Purchae of Fleed asscts 140,08
" Crat - ekt 67000 000" [Trarefer o § ot Dopesin 18, 38,07,
I JUrence Fee Bocetved TASH" |Achunc tu Others 17,30,
[ Cther Foome Recened £3W Jachance Lo Siall 1.20,08.80%
Security Depasin/EA recetved 0" MAchvirmatmmbiog Ecgurney 91,1520
Wi ey Receiad o0 Savings Bane Depasis 10,31,0000" [Salaries it Wages 11,65,% 82
T [ Rixaied oo Tarm Depoaite $9.57.936 | Traselling Eepersns 12,2097
Flaed Oupanitg Mabwnct FLAY A 58T |UD Keep of Assets 10,@ 1)
Advanch Rocodved - Spavannd oty 234,08, Fayment of senminak benefit sec) 1,15
Advarce fucuived - Comtre for Tanting service LA NN Project Lontngoncy @) 104204
Ot Advomooe Hecosred 23038 Istalt wdlare 1oL sy
Income Lax relundd rocetved with Iaberest 19,8, Hotoem wmnd licentior | Projecty [ LP R
gt cxedit of 65T recesnd 13,16, 735" |Expoodiure on Russoyg S5T Pojects 1.444
" | Expena an '’ od Wepecty 2.10551
;' . Contigmacy - Contre for Tecting Senvice 8,29, 159
Cloting Balance
Cvm
y b 2,20,50,008,
Total ¢6,15,23,09% Totel 44,3%,23,00¢
As per report of even date
For NATIONAL ISTITUTE OF ROCK MECHANICS For D&Y Gaud & (o
Chartored Accountart
oo FRN:0D0692% N
e i TR
e ARy 'S VENKATESH) Mernbser ) L 4AD Syiva Sebramonyam)
Finance it Acosurts Difcer Directoe Canwrring bedy Partres
N, NO, 088
Place: Bargalomw
Date : 09-29-2020
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