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B.R.V. Goud & Co. O\
Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To the Members of National Institute of Rock Mechanics

Opinion

We have audited the accompanying financial statements of NATIONAL INSTITUTE OF
ROCK MECHANICS, which comprises the Balance Sheet as at March 31, 2020, the
Statement of Income & Expenditure & Receipts and Payments for the year ended 31*
March 2020 and a summary of significant accounting policies & notes to accounts.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required and give a true and
fair view in conformity with the accounting principles generally accepted in India:

1) In case of Balance Sheet, of the state of affairs of National Institute of
Rock Mechanics, as at 31 March 2020.

7) In case of the Income and Expenditure Account, of the Surplus, being
Excess of Income over Expenditure for the year ended on that date.

3) In case of Receipts & Payments Account of receipts & payments for the year
ended 31st March 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by
Institute of Chartered Accountants of India. Our responsibilities under those Standards are
further described in the Auditor’'s Responsibilities for the Audit of the Financial
Statements section of our report. We are Independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Qualified Opinion

The physical verification of assets procured prior to the financial year 2008-2009 are yet
to be physically verified and reconciled.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of the financial statements. This
responsibility also includes maintenance of adequate accounting records for safeguarding
of the assets of the Institute and for preventing and detecting frauds and other

Basavanagudi, Bangalore - 560 004 E-mail: audit@brvgoud.co.in

I No 37/1, 1st Floor, M.N.K. Rao Road TeleFax: 080 - 26566337
Phone: 080 - 26566448, 26577448 Website: www.brvgoud.co.in
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irregularities; selection and application of appropriate implementation and maintenance
of accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give
a true and fair view and are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility for the Audit of the Financial Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements
are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. - Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

We further report that:

A) We have sought and obtained all the information and explanations which, to the best
oi our knowledge and belief, were necessary for the purpose of our audit and have
found them to be satisfactory.

b} In our opinion, proper books of account as required by law have been kept by the
Institute, so far as appears from our examination of those books.

¢) The Balance Sheet and Income and Expenditure Account and Receipts & Payments
Account dealt with by this report, are in agreement with the books of accounts.

for B.R.V. GOUD & CO.,
Chartered Accountants

FRN - 000992
(Q S 2\ !5
Place: Bangalore ' (A B Shiva :Subramanyam)

Date: 09/09/2020 Partner
Membership No: 201108

UDIN: 020110 RAAAAFHL3Y
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NATIONAL INSTITUTE OF ROCK MECHANICS
BANGALORE.

SCHEDULE-28

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
FORMING PART OF BALANCE SHEET AND INCOME &
EXPENDITURE ACCOUNT FOR THE YEAR ENDING 31°" MARCH
2020.

1. SIGNIFICANT ACCOUNTING POLICIES: -

Background:

NATIONAL INSTITUTE OF ROCK MECHANICS is an autonomous body
under the administrative control of Ministry of Mines, Government of
India, registered as Society under the Karnataka Societies Registration
Act, 1960. It carries on activities of research in the field of Rock
Engineering.

A. Basis of Preparation:

The financial statements have been prepared under the historical cost
convention on an accrual basis. The accounting policies have been
consistently applied by the Society and are consistent with those used
in the previous year.

B. Fixed Assets:
Fixed Assets are initially recorded at acquisition cost, as and when the

asset is put to use by the Institute and carried at such cost less
accumulated depreciation and impairment loss, if any.
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C. Depreciation:

Depreciation is charged on straight-line basis as per the method
specified by the Government of India, DeEartment of Economic Affairs
vide their letter No.4/24/63-GS dated 27" September 1968.

As per this letter, depreciation on additions to Fixed Assets during the
year has to be charged at full rate if they are put into use before 30"
September, at half of the rate, if they are put into use between 1%
October and 31* December and at one fourth of rate, if assets are put
to use after 31* December of the relevant financial year. Upto 1998-
99, the one-fourth rate of depreciation for assets put to use for less
than three months was not implemented.

D. Revenue Recognition:

Revenue from services as well as from research and consultancy
projects are recognized under Completed Service Contract Method.

E. Treatment of Government Grant:

Grant received from Ministry of Mines under “Non plan” is utilized to
meet “Pay & Allowances”. Grants received under “Plan” is utilized to
meet Capital expenditure.

The Capital Grant for ‘Plan’ received as per sanction order from
Ministry of Mines, is credited to Deferred Government Grants Account
and is allocated to income over the period in the same proportion as
the depreciation is charged on the depreciable assets purchased out of
these Capital Grant. Balance of capital grants appear as Deferred
Government Grants in balance sheet under “Other Funds”. Non Plan
grants, being revenue in nature, when received are directly taken as
Revenue in Income and Expenditure Account.

F. Foreign Exchange Transactions:

Foreign currency transactions are recorded in the reporting currency
by applying to the foreign currency amount the exchange rate
between the reporting currency and the foreign currency at the date
of the transaction. Monetary items, if any, are reported using the
exchange rate prevailing at the closing rate. Exchange differences, if
any are recognized as income or expense in the income and
expenditure statement.

UBN\
i —
/ i
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G. Retirement / Long Term Employee Benefits:

The Institute has made arrangement with Life Insurance Corporation
of India for payment of gratuity and leave encashment under the
Group Gratuity Scheme and group leave encashment scheme.
Expenses for the gratuity and leave encashment is accounted as per
calculation made under Projected Unit Credit Method and intimated
by the Insurance Company and is charged as expense in the Income
and Expenditure Statement under “Pay & Allowances”.

Regarding Provident Fund accumulation, this Institute has been
enrolled with the Employees Provident Fund Organization. The
Institute’s contribution towards the Provident Fund is charged as
expense in the Income and Expenditure Statement under “Pay &
Allowances”.

2. NOTES ON ACCOUNTS: -

1. Capital Reserve represents value of assets transferred free of cost
by BGML during 1988-89.

2. The land and building transferred during the year 1988-89 by BGML
to the Institute is subject to receipt of direction from the
Government of India. Registration of the transfer of land with
sub-registrar and other related formalities are pending. The title
of these land and buildings in the name of the Institute is thus
subject to the foregoing.

3. Accounting for expenses and liability towards group leave
encashment and group gratuity is based on contributions sought by
LIC of India, with whom the Institute has entered into an
arrangement for payment of gratuity and leave encashment.

4. Physical verification of Fixed Assets, procured during the period of
last 11 financial years from 2008-09 to 2018-19 completed. The
assets procured prior to the year 2008-09 are subject to physical
verification and reconciliation.

5. Provision for the income tax has been measured at the amount
expected to be paid to the tax authorities in accordance with the
Income Tax Act, 1961. Tax Expenses debited to the income &
expenditure account comprises of provision of current tax for the
year & the differences between tax deducted at source claimed by
the Institute and that allowed by the department for the past
years.
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. The accumulated interest earned on the Fixed deposits of Institute
Development fund for Rs.34.84 lakhs transferred to corpus fund i.e.
Institute Development Fund during the year 2019-20.

. The Institute has filed audited accounts & relevant returns up to
31/03/2015 with District Registrar of Societies, Kolar, as required
under the Societies Registration Act, for renewal without the
requisite fee. The Institute has made an adhoc provision in the
books of accounts for Rs.10,00,000/- towards Society registration
renewal fees as the intimation of amount of fee to be remitted is
not received from the said authority.

. The previous year figures have been re-grouped, re-classified or
renamed wherever necessary to conform with the current year
presentation.

AR\ A0 QD“—- S (L"/%

(Uma.H.R) (H.S. Venkatesh) Member

Finance & Accounts Officer Director Governing Body

As Per Our Report of even date,

For B.R.V Goud and Co.,
Chartered Accountants
FRN : 000992S

(A B Shiva Subramanyam)

Place: Bangalore Partner
Date: 09/09/2020 M. NO. 201108
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NATIONAL INSTITUTE OF ROCK MECHANICS

Bangalore

Consolidated Balance Sheet as at 31st March, 2020

(Amount in Rs.)

. Particulars Sch.No.| 31.03.2020 | 31.03.2019
| |Sources of Funds
Capital Fund: 1
(a)Capital Reserve 32,44,334 32,44,334
(b)Internal Capital Reserve 2,50,42,413 2,50,42,413
Other Capital Fund: 2
a) Deferred Government Grant 8,10,53,913 8,15,78,557
b) Institute’s Development Fund 5,99,29,464 5,64,45,024
Income and Expenditure Account 3 2,78,33,198 2,06,63,786
Current liabilities and provisions:
a) Sundry Creditors - Staff 4 4,37,804 5,78,425
b) Sundry Creditors - Others 5 1,79,43,189 1,03,80,462
c) Project Advance Received 6 31,47,00,646 25,14,61,636
d) Provisions 7 2,65,20,193 3,18,99,155
TOTAL 55,67,05,154 | 48,12,93,792
Il |Application of funds
Fixed Assets 8 7,58,87,568 7,79,17,098
Investments 9 28,66,07,939 21,88,87,047
Current Assets, Loans and Advances
Deposits 10 5,35,628 5,35,628
Loans and advances
a) Advances - Staff 1 21,34,233 9,90,106
b) Advances - Suppliers 12 92,26,233 78,59,233
Other Current Assets 13 5,44,76,352 4,39,55,470
Expenditure on Ongoing Projects 14 7,09,03,109 6,93,08,574
Sundry Debtors 15 3,48,83,194 4,97,36,617
Cash and bank balances 16 2,20,50,898 1,21,04,019
TOTAL 55,67,05,154 | 48,12,93,792
Note : Significant Accounting Polices and other notes to accounts 28

For NATIONAL INSTITUTE OF ROCK MECHANICS

As Per Our Report of even date,
For B.R.V Goud and Co.,
Chartered Accountants

I8

e L2

(H S VENKATESH) Member
Director Governing Body

Finance & Accounts Officer

Place: Bangalore
Date : 09/09/2020

[
4

FRN:000992S

(A B Shiva Subramanyam)

Partner

M. NO. 201108
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NATIONAL INSTITUTE OF ROCK MECHANICS

Bangalore

Consolidated Income and Expenditure Account for the year ended 31st March, 2020

(Amount in Rs.)

Sl.

Sch.

Particulars 2019-20 2018-19
No. No,
A |[Income
Grant-in-Aid received from Ministry of Mines 17 6,73,83,000 7,02,00,000
Amount Received Against Completed Projects 18 13,77,72,356 13,95,63,405
Government Grant - Deffered Income 19 5,24,644 5,24,644
Interest Received 20 1,26,69,213 1,31,20,370
Miscellaneous Income 21 1,49,922 16,36,942
TOTAL (A) 21,84,99,135 | 22,50,45,361
B |Expenditure
Administrative Expenses 22 1,10,46,695 1,02,57,798
Pay & Allowances 23 11,58,24,684 11,07,55,321
Travel Expenditure 24 11,86,050 18,22,960
Up Keep of Assets 25 7,49,367 9,49,470
Expenditure on Completed Projects 26 5,59,90,189 4,10,47,567
Depreciation on Fixed Assets 8 1,45,80,337 1,11,98,578
Tax Expenses 27 84,67,961 1,81,50,239
TOTAL (B) 20,78,45,283 | 19,41,81,933
C Excess of Income over Expenditure for the year (A-B) 1,06,53,852 3,08,63,428
Note : Significant Accounting Polices and other notes to accounts 28

For NATIONAL INSTITUTE OF ROCK MECHANICS

s @:_\\‘%i )
(UMA HR) (H'S VENKA = Member

Finance & Accounts Officer Director Governing Body

Place: Bangalore
Date : 09/09/2020

As Per Our Report of even date,

(0

For B.R.V Goud and Co.,
Chartered Accountants
FRN:000992S

(A B Shiva Subramanyam)
Partner

M. NO. 201108
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NATIONAL

INSTITUTE OF ROCK MECHANICS
BANGALORE

Consolidated Receipts and Payments Account for the year ending on 31st March 2020

(Amount in Rs)

Receipts Amount Payments Amount
To |Opening Balance By | TDS on Fixed Deposits 85,468
* Cash " |TDS on Project Receipts 1,71,89,679
. Bank 1,21,04,020["

Payment of GST & Service Tax 3,24,57,929
payment of income tax 35,32,132
" | Purchase of fixed assets 1,40,65,940
Iy Grant - in - aid 6,73,83,000|" |Transfer to Fixed Deposits 18,38,67,440
i Licence Fee Received 1,432|" |Advances to Others 17,30,965
i Other Income Received 6,390|" [Advance to Staff 1,20,08,806
? Security Deposits/EMD received 0" |Administrative Expenses 91,19,203
i Interest Received on Savings Bank Deposits 10,31,000|" [Salaries & Wages 11,63,96,824
Interest Received on Term Deposits 55,97,536|" [Travelling Expenses 12,21,971
Fixed Deposits Matured 11,61,46,548]" |Up Keep of Assets 10,28,313
Advance Received - Sponsored Projects 24,94,15,566 Payment of terminal benefit net) 1,25,000
Advance Received - Centre for Testing service 73,01,900[" |Project Contingency (B) 1,34,274
Other Advances Recovered 2,32,139|" |staff welfare 3,01,939
Income tax refund received with Interest 29,86,780(" [Honorarium/ Incentive ( Projects 2,38,89,158
Input credit of GST received 13,16,785(" [Expenditure on Running S&T Projects 21,84,480
" |Expenditure on Sponsored Projects '2,15,03,518
Contigency - Centre for Testing Service 6,29,159

* |Closing Balance

Cash
i Bank 2,20,50,898
Total 46,35,23,096 Total 46,35,23,096
As per report of even date
For NATIONAL INSTITUTE OF ROCK MECHANICS For B.R.V Goud & Co
Chartered Accountant
; > FRN:0009925
o o ; ~{\ A
Ao L2 A S IEARAY
(UMA HR) (H S VENKATESH) Member (A B Shiva Subramanyam)

Finance & Accounts Officer Director

Place: Bangalore
Date : 09-09-2020

Governing Body

Partner
M. NO. 201108
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